AUSTRALIA
FOREST

Issue 7 | September 2007

NETWORK

Message from the Coordinator

This newsletter will provide regular updates onalepments in forest certification and the suppbgdfication and use of certified
forest products. Please feel free to pass this le&esonto interested parties.

Jana Blair
Coordinator, Australia Forest & Trade Network

The Global Forest and Trade Network

The Global Forest & Trade Network or GFTN is WWHigiative to eliminate illegal logging,
improve the management of the world's valuabletareatened forests, and promote credible forest
certification. By providing support to and facititag trade links between progressive forest ingustr
companies, the GFTN seeks to create market condittmat will help conserve the world’s forests
while providing economic and social benefits fog husinesses and people that depend on them.

In this issue...

» AFTN Participant
News

* News from the
GFTN

e Background and
Facts The AFTN is the Australian arm of the GFTN (seeg@dor more information).

Events

HO CHI MINH INTERNATIONAL FURNITURE AND HANDICRAFTSFAIR 2007
October 10-14, 2007 - Ho Chi Minh, Vietham
For more information go taww.hcmcexpo.com.vn/expo/news/

THE FUTURE OF FORESTS IN ASIA AND THE PACIFIC: OUTOK FOR 2020

October 16 - 18, 2007 - Chiang Mai, Thailand

This major international conference is being orgedito strengthen the consultative and capacitigimgj processes of APFSOS |l
by bringing together diverse stakeholders and digeeto provide broader perspectives on emergiaggés, probably scenarios and
their implications for forests and forestry in tlegion. For more information go taww.fao.org/forestry/site/39701/en/
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UNEP F1 2007 GLOBAL ROUNDTABLE
October 24-25, 2007 - Melbourne, Australia
For more information go taww.unepfi.org/events/2007/roundtable/index.html

For more forestry and timber trade events in ogiore go to www.forestandtradeasia.org

AFTN Participant News

Complete Colour talk about lessons learnt in trackig paper credentials -Complete Colour Printing found that it was a very
resource intensive process to research their pagrgpurchasing to establish baseline data. Tettertable to meet their aims and
targets set out in their agreement as a tradecjatit of WWF-Australia’s Australia Forest and Teddetwork, Complete Colour
decided they must create a new procedure. "Cornsgltre volume and variety of paper stocks purcthidigethe company, it seemed
a necessary step to create a more automated ptbeessll help us track our progress in the futulsaid Gemma Harbutt of
Complete Colour.

To make tracking paper stocks in the future ea€iemplete Colour have now implemented a proceduetheir environmental
management system. There has always been a prededdentify a paper stock as FSC certified. Wagob is sent through the
company's management information system, the estimeas given the option to select whether the pafmek was FSC certified.
The company have now taken this a step furthethand included a place to identify a paper stodkaasng recycled content. This
means that the task of identifying and trackingguagtocks is easier and gives the company a proeedwevelop further in the
future.

Web page:

The AFTN now has its own web presence please biitkAFTN home page
(www.forestandtradeasia.org/country/Australia/Esigf) .

The AFTN welcomes feedback on both the contentayalt of the website and if there are any exteduiees you think may be of
interest.

General News
02 July 2007

Investigative Report March 2007 released, APP degiys tiger habitat - Eyes on the Forest (EoF), a coalition of three
environmental NGOs in Riau, Sumatra has relea&ethitestigative Report for March/April/June 200he EoF Investigation found
Asia Pulp & Paper (APP) to be involved in foregtazhnce operations in some concessions in Giamk®ielkk Kampar Peninsula,
and Senepis forest blocks.

EoF strongly calls all the concession holders imgd| PT Tiara Cahaya Delima, PT Arara Abadi andRRas Utama Jaya as well as
APP to immediately stop their logging and timbenrsing operations to prevent the clearing of ndtimeests which are: (1) still in
good condition, and (2) on peat soil deeper than 3m

APP poses a threat to the proposed Sumatran tgeecvation in Senepis block with its ongoing 45+kmad construction cutting
through natural forests.

EoF has submitted a letter requesting confirmdtiom APP management concerning this investigagport. To date EoF have not
received a response from APP management.
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EoF also strongly calls on APP to work with loc&®@s to conduct HCVF assessments as well as daiaddiCVFs prior to any
logging of natural forests as in concessions offRifa Cahaya Delima, PT Arara Abadi, PT Ruas Utdaya, and PT Suntara Gaja
Pati.

For regular updates go hitp://eyesontheforest.or.id/index.php

18 August, 2007

Certification Security - From Timber Trade Journal Online: Ensuring sustamémber supply means we all have to be eco-
evangelists, says WWF Consultant George White.

In 1993 | wrote to TTJ (Timber Trade Journal). thast finished a thesis on “certification and timeber trade” and was anxious to
share what | had found. Certification had arrivad aeemed to offer a promising future for a tradte @& great deal of questions
about its sources. Most people in the industrynitacted for the study said certification was gdim$pe a big part of the future — but
not all. A quote from the boss of one major prooe$ises with me — “the WWF 95+ group and its ssifled coterie of eco-
evangelists have got it all wrong”, he said.

Fourteen years on, we can all say that certifiogtilays a meaningful role in our industry. | sayt‘@ndustry” as, in my role with
WWF and the work we do with companies around thddyd do feel close to is. That in itself is peplseone of the greatest changes
over the past decade — industry and NGOs workiggtteer, not just fighting on the sidelines whilenfro— or the forest — burns.

Certification has become a reality. Last month $wathe launch of FSC China. The day before |lsage volumes of PEFC-
certified sycamore being processed in a Chinedeanitl wood from the first FSC natural forest ini@hbeing packed for a new UK
customer.

Bumpy Road

It has been a bumpy road, but in the last 10 yeentffication has made good progress. The congervatganisations wanted it at the
outset as a way of recognising good forestry arehture that market forces drove more of it. THetkecontinues over whether the
certification schemes available offer good foredbuyt the framework is there and the process &sléoge degree market driven.

Thankfully much of the heat in the ‘certificatioravhas died down and in many places schemesyang tio improve their
standards. Again the market is playing a key radeare many NGOs, in challenging and engaging tivéhe schemes. We probably
won't ever live in an “FSC only” world, but we miglive in a world where production forests are ngethresponsibly and assured
against standards that take into account all stalehinterests.

Unfortunately certification in the broadest senasertt solved all the problems. With only around%-@f the world’s production
forests certified, we should all be concerned aliwairest. Forest conversion, illegal and high icp@gging, loss of high
conservation-value forest, poverty and poor govecaall remain prevalent in many of the places M#WWF and the timber industry
hold dear.

So are we on the right track? In an ever more gikdxiworld with ever greater calls for transpageand sustainability, certification
will continue to grow and WWF and other NGOs witlseire that the growth is in forests that are makiable and threatened. These
are not easy to certify, but the alternative mehasthis is as imperative as ever. The industryloak forward to a future where

calls for certified product increase and second tmegerial will need to be checked and verifieddme way. Those who have
ignored these issues are simply going to run oeixofises.

The recent trend for “legality certification” giveise to hope and concern. It shows that produoersuntries with high levels of
illegality are responding to market demands; baoaiises concerns that they will limit their ambitto just being legal and not
achieving certification.

Forest ownership

The ownership structure of forests, especially r@tiorests, is changing and this will affect thdisat want to access the timber.
Many communities are bringing to manage their fisrasd market their own products. The challengenfdustry will be how it will
adapt to sourcing from such young and often illipped enterprises.
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February 2007

High Conservation Value Forests: The Concept in thary and practice— WWF has published a brochure to explain the qonake
High Conservation Value Forests and give exampié®w the theory has been applied around the world.

The brochure will interest anyone seeking solutifmmgorest use that look at not only the econowailtie of forests but also the
critical social and ecosystem values and servidéstwforest provide to people and nature.

Readers will be able to learn about the conceptigh Conservation Value Forests (HCVFs) and how

% fora ing paner it has been applied throughout the world. They algl be able to see how the concept has beerirused
many different settings and by a wide range ofettalder groups, including:
HIGH « Government policy-makers involved in conservationestry and landscape
CONSERVATION _ policy y P
planning;
FORESTS: « Forest managers and owners interested in resperfsit@ist management and

The concept
in theory
and practice

certification;

¢ Investors and donors concerned with reducing teakand environmental risks of
their support to forest sector projects; and

» Organisations working in conservation and sustaendbvelopment.

The brochure also includes a brief discussion of tie HCVF concept and its uses may develop in the
future.

In the last five years, the HCVF concept has beeked up by many groups around the world and usedany different
applications. This rapid expansion has been accompdy exciting innovations but has also broudtallenges in maintaining
consistency in how the concept has been used artl/éh how it has been understood. It has alsdamudifficult to keep track of
all the innovation and experimentation going on.

The aim of this brochure is therefore to clarifg toncept, show its strengths and limitationssitate how it has been applied
throughout the world, and look forward to how tlomcept may evolve in the future.

Hard copies of the brochure can be obtained fram™RTN Coordinator or alternatively to downloadagpy of the brochure go to
http://www.panda.org/news_facts/publications/indém?uNewsID=93560

GFTN News
Copies of the a full participants list can be davaed from the GFTN websitevw.panda.org/gftn

As of August 2007 GFTN participants........
% Have annual forest product sales exceeding $44i&rbper year
% Are engaged in 160 trading deals with other GFTNigpants
% Manage over 26.9 million hectares of forests irgpess to certification.
<+ Buy or sell in excess of 190 million cubic metré$avest products per year
< Employ over 1.4 million people globally
Asia
In our region the Global Forest and Trade Netwak thapters in China, Indonesia, Japan, Malaysia/atnam.

For more information on the Forest and Trade Netwar our region go tovww.forestandtradeasia.org
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Rest of the World
The Global Forest and Trade Network also has chaptéAfrica, Europe, Latin America and Caribbead &orth America.

For more information on the Forest and Trade Netwaround the world go to
http://www.panda.org/about wwf/what we do/foresis/solutions/responsible forestry/gftn/index.cfm

UK — FTN - Co-op First to Roll Out Sustainable Houghold Paper Rangdn May 2007 the UK retailer, The Co-operative, dree
the first UK retailer to convert its entire own-hdahousehold paper range, including facial tissteesjaterial that has been
completely sourced from FSC-certified responsibbriged forests and recycling facilities.

Attention has been paid to all the components @ftoduct — from the tissue, to the cardboardhegoiackaging. The range includes
the following highlights:

* All products are from FSC-certified material

* Recycled toilet tissue and recycled kitchen toamlons available

» Degradable film used to wrap the kitchen towel #milet tissue - fully degradable in four yearsr{gentional plastic takes up to 100
years)

« Core roll in the centre of the toilet tissue &itdhen towel made from recycled material

» Recycled cardboard box for the facial tissue eamgde from post-consumer waste

« All the boxes for the facial tissue are entiretyd and paper — no plastic components to inteviitterecycling.

The range includes the UK's first FSC-certifiedyaded toilet tissue and kitchen towel. These amlpced, in part, through a
pioneering "Closing the Loop" initiative. This inves collecting waste paper from The Co-operativeup's head office complex in
Manchester, which is also home to the North Wésstigest in-house office waste recycling centre hegeby the Group in February.
Here it is converted to recycled paper, which isdis the recycled bathroom tissue and kitchen teade in Co-op stores.

This is the first time that recycled tissue produtave been FSC certified, and this is only posdibtause the material can be
identified as 100% post-consumer recycled papes.sbiurce of this waste paper is independentlyiedrlfy a certification body
accredited by the FSC, which audits each stageeoptoduction process, from the recycling planhtosmanufacturer.

The FSC certification encompasses the entire rahtjee Co-op's own-label household paper prodticis; Everyday to premium
lines, providing customers with the assurancettiet really are supporting sustainable forestry r@agcling.

This new range complements the Co-op's FSC statioaage, FSC barbecue charcoal, FSC garden fuergtod FSC kitchen
utensils.

Guy McCracken, Chief Executive, Co-operative FoedaRt, said: "By leading the way on selecting FSpraved material for our
entire range of household paper products, along eut innovative 'Closing the Loop' recycling sclgenve are demonstrating our
commitment to giving our customers quality produeksch also minimise the impact on the environment.

Charles Thwaites, Executive Director, FSC UK, comtad: "All of us who care about the future of therla's forest take great
encouragement from this bold commitment by sudrgel retailer as The Co-operative Group. FSC stdsdae very high and it
requires a lot of dedication all round to createatertight recycling system like 'Closing The Lowaich is open to independent
checking. FSC UK congratulates The Co-operativeu@ifor being in the forefront of verifiable sustalility."

Julia Young, WWF-UK FTN Manager, said: "WWF-UK isry pleased to see Co-op release this new rang8©fapproved tissue
products. They have shown that where there isladavirovide more environmentally responsible prddthoices for customers,
there is also quite clearly a way!"

For more UK-FTN participant success stories gbttp://www.wwf.org.uk/ftn/member_success.asp
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FSC News

Australia

Publishers, Printers and Paper Network Meeting Syday 25th September

FSC Australia will hold the second "Publishersnknis and Paper Network" event in Sydney. The Netwadngs together
participants in the FSC system from the papertipgrand publishing industries and provides an oty to learn more about
FSC. Speakers will include representatives frorifaation bodies and participants in the FSC systeho can provide an industry
perspective. Participants will be updated on dgvalents in the FSC system including a recent guielaote for labelling books.
Date: 25 September

Venue: Allen and Unwin terrace

Address: 83 Alexander St, Crows Nest, NSW

Time: 5.30-7.30pm

RSVP: 17 Septembep|fp@fscaustralia.orp

Trademark Workshop for Graphic Designers/Artists Sydney- 25th September and Melbourne -9 October

The workshop is intended to help people designiagketing and promotional material; books, publimasi and packaging
understand the rules regarding use of FSC tradenzartt apply the trademarks in a way that meetsdt&@iards. Designers and
artists who complete and meet the requirementseo€ourse will be listed on the FSC Australia wigh as registered Graphic
Designers and Artists. Please register early.

Date: 25 September — Sydnef! October - Melbourne

Venues: TBC (Central Sydney and Melbourne)

Time: 8.30 am to 12.30pm

Cost: $500 per person. Includes course materifieshments and listing on the FSC Australia welsita registered graphic
designer/artist for two years. Discounts are atdd for multiple places and member organisations.
Bookings:info@fscaustralia.org

Workshop for retailers purchasing and promoting FSCcertified products

A training session specifically for retailers pusising and promoting FSC certified products willHe¢d in Melbourne on October
10th. The workshop will clarify what retailers we® look for when purchasing FSC certified produethere they can research FSC
sources of supply, where and how they can cheaknpiat suppliers and how they can promote and m&&€ products. The course
aims to make the process of buying and selling pi®@Qucts as simple as possible for retailers. DBedipg on the response, a further
workshop could be scheduled for Sydney.

Date: 10th October

Venue: TBC (central Melbourne)

Time: 8.30 am to 12.30 pm

Cost: $500 per person includes all course matenidlrefreshments. Discounts are available for plelfplaces and member
organisations. Retailers whose key staff have uallen the program, who put in place internal progr#o ensure all relevant staff
are aware of FSC requirements and commit to regadanitoring, can be listed on the FSC website gistered retailers. Contact
FSC Australia for details of this program.

Bookings:info@fscaustralia.org

FSC Australia becomes FSC Nominated Agent for Tradaark Management

Nominated Agent status has been granted to FSQalastThis allows FSC Australia to assess appboatfor promotional use of
the official trademarks; the name Forest Stewapd€luuncil, the initials FSC and the tickmark arebtfogo. Retailers, agents,
NGOs, media organisations and other non-certifrgamisations should contact FSC Australia befoneguthe registered trademarks.
N.B. Certified companies should continue to segkaymal for trademark use from their certificatioody. Further information:
merrin@fscaustralia.org

Development of FSC Forest Management Standard for dstralia

FSC Australia has commissioned former Head of Ralitd Standards at FSC International, Matthew Wier@raith to write a "Draft
00" of the FSC Australian Forest Management Stahd&he draft will be based on FSC Principles arite@a and take into account
forest management standards in Australia, New ZAdadad other countries with similar forest practies well as the draft FSC
International Generic Standard. The draft, beirteda "straw-dog” version is due to be presentetthé FSC Australia Board by the
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22nd of October. It will provide the basis forlstholder dialogue in subsequent stages of the atdadievelopment process. It will
not have any status other than as a collectioxisfieg indicators that stakeholders may choosgstas a starting point for the
development of the Australian FSC Forest Manager8tandard. Fundraising is continuing for the staidd development process.

Impact of FSC certification in Australia and New Zealand

A study of the impact of FSC certification in Awdta and New Zealand found that certification hdkienced changes in both
systems and practices of forest management. Tdg &tund that in the FSC certifications undertai@date, there has been a
greater requirement for changes to environmenthlsacial aspects of forest management, than forggsato economic elements.
The greatest changes required were to: the piotect rare, threatened and endangered speciéshstider consultation and
incorporation of social and environmental impacegsments into planning; the use of chemicalsdst management, and;
management planning. The study was undertakethg Mason, Senior Consultant with URS Forestoylawy Jones, Asia Pacific
Regional Manager for the Smartwood Program of thimf@rest Alliance (FSC certification body) and waesented at the ANZIF
Conference held in June 2007 at Coffs Harbour, NSWe study illustrates: (1) that FSC certificatitid lead to changes in
management practices; (2) that FSC certified comegadrad made a commitment to improving their opematin order to meet the
highest international standards and. (3) the ingoae of public reporting of certification decisi®wsthe information is available for
public scrutiny.

Copies of the paper can be downloaded from
http://www.forestandtradeasia.org/posting.html?éntstralia&lang=English&nlD=1697

Continued Growth in the FSC System

The FSC system has grown to more than 6,000 catiifs globally including more than 800 Forest Mamnagnt certificates covering
88 million hectares in 76 countries. In Austrattee growth in certificates has continued with &&iéicates listed on the FSC
database and a continuing strong inquiry rate.e&mew Forest Management certifications are abuarstages of progress in
Australia.

For more information go to the FSC Australia websit www.fscaustralia.org

What is the AFTN?

The Australia Forest and Trade Network (AFTN) is kbcal arm of the Global Forest and Trade NetwW@kTN) set up by WWF to
assist and encourage Australian businesses to guppponsible forestry.

Participants in the AFTN support responsible fageBy implementing a timber and paper purchasiolicp and time-bound action
plan that identifies and, as quickly as possilbthelsethe purchase of forest products from illegatmrtroversial sources and

continuously increases the amount of product salfrcen “known”, “legal”, “verified legal”, “progresing toward certification” and
“certified” sources.

The AFTN is open to all Australian businesses giatuce, supply or use timber and paper and wheesking to support
responsible forest management.

The benefits of participation are:
» Assistance in developing and implementing a praktiesponsible timber and paper purchasing policy;

» Access to a global network of like-minded business®d organisations, including producers and segplthat are
committed to supporting responsible forestry;

» Guidance in assessing the value and credibiligiféérent forest and chain of custody certificat&ohemes;
* Improved risk management on a major environmengalé for many businesses; and

» Demonstrate to shareholders, employees, regulatarether stakeholders an enhanced corporate tigputa
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AFTN Assistance

Certification Assistance
Contact Jana Blair, Australia Forest and Trade Netwoordinatorjblair@wwf.org.au

To find accredited FSC certifiers searchvonw.fsc.org

Group CertificationGroup Certification for Forests (2002)www.proforest.net/publications

How to find FSC Certified Timber

Lodge a “Market enquiry” with your AFTN Coordinator . These enquires are forwarded to all members of 6hGFTN on a
quarterly basis.

Global search for FSC certified timer and products:

www.certifiedwood.org This database allows you to search by type ofeinaimd timber species, by product type and sugmync
position and country.

Onwww.fsc-info.orgyou can search for FSC certified species all tiverworld. Search mechanisms include species, éeama
country.

Global search for FSC Forest management and Cli&@nsiody certificate holdersiww.fsc-info.org

Onwww.certifiedwood.orgyou can confirm the certification status of a camp

Global search for FSC certified forests:
www.certifiedwood.ordrhe advantage of this certified forest list is toatact details like telephone numbers are indude

The most up to date information on which foresid emmpanies are certified can be found on the fR&i@ International website
www.fsc.org however this information is mainly aimed at pdinmg an overview rather then to establish contact.

A new websitevww.whyFSC.corris now officially online. The website is an iniilge by a number of European companies to
promote FSC. The site features support testimoaiadisresults of independent research about FSCinférenation includes
documents by scientists, societal interest grolegsl authorities and governments.

Publications
The AFTN has the following publications availabhebioth hard and soft copy:

* AFTN Fact Sheet

* Responsible Purchasing Guide — Version Il

» Keep it Legal — Guide on how to keep illegally hested timber out of your supply chain.
» High Conservation Value Forests - The Concepté@oity and practice

* FSC Certification — An Introductory Guide

* FSC Principles and Criteria — A Framework for FolManagement

* FSC Certification: Chain of Custody — A Technicali for Manufacturers and Suppliers
» Controlled Wood — A Guide for Avoiding Environmeltyeand Socially Damaging Wood
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Background and Facts

The Forest Stewardship Council (FSC) is curretitéyrnost credible, globally applicable timber ceréifion system supported by
WWEF. The FSC label makes it possible for buyershtmose forest products that come from forests methtmthe highest
environmental and social standards and from legaices. As a global system FSC offers market ifneesifor improving forest
management around the world.

Further details on

Forest Stewardship Council (FS@)vw.fsc.org

Global Forest and Trade Networkww.panda.org/gftn
Forest For Life Programme, WWFEvw.panda.org

NGO Positions on Certification systems

Footprints in the Forest (2004 —

In depth report on Canadian Standard’s Associd@8A), Forest Stewardship Council (FSC), Progranfon¢éhe Endorsement of
Forest Certification (PFEC), Sustainable Forestitjdtive (SFI), Australian Forestry Standard (AFS)stema Brazileiro de
Certificacao Florestal (CERFLOR), Certifacion Faat$Certfor) and the Malaysian Timber CertificatiGouncil (MTCC).

www.fern.org

Make your own judgement about Certification Schemes

Assessing Forest Certification: A Practical GuideZ002)
http://www.proforest.net/publications

WWF Forest Position Statements

WWF works on forest conservation through a multipi of approaches and strategies. WWF PositioteStants on the following
issues are available on WWF’s web-sitew.panda.org/about_wwf/what_we do/forests/publiret /position_papers/index.cfm

» Forest Protected Areas

* High Conservation Value Forests

» Forest Certification

» Certification Schemes (FSC and PEFC)

* Forest Plantations

» Climate Change and Forest Carbon Sequestration
» Forest Conversion

» lllegal Logging and Crime

» Forest Fires

WWEF World Bank Alliance

The World Bank/WWF Alliance was formed in 1998 ahrdws on the comparative institutional strengththefpartner institutions:
e The Banks’ access to policy dialogue, conveninggroanalytical capacity and financing operations;
«  WWHF's strong field presence, private sector paghigs, public trust and forest conservation expege

For more information on the World Bank/WWF Alliange towww.forest-alliance.org
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For Further Information
For more information and to be sent an AFTN apfiicaform please contact: Jana Blair grnair@wwf.org.au

The AFTN welcomes your response to information jsiield in the Newsletter, write folair@wwf.org.au.

For more information on the work of WWF-Australiee@se go towww.wwf.org.au
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