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BACKGROUND 

The Lao People’s Democratic Republic (Lao PDR) is a sparsely populated country with a population of less than 6 
million living in an area of 23.68 million hectares. More than 85 per cent of the population lives in rural areas where 
the forest plays a vital role in supporting their daily life. The forestry and wood processing sector plays a significant 
role in the Lao PDR. The legal forestry sector contributes about 3.2 per cent to the gross domestic product (GDP) 
and accounts for more than 30 per cent of the total export revenue and even more of the net foreign exchange 
earnings. Timber royalties, logging fees, manufacturing taxes and fees and export taxes for sawn timber and other 
timber products are an important source of revenue for the government.  

Since 1940, natural forests in Lao PDR have been in steady decline, dropping to 64 per cent in the mid-1960s, 47 
per cent in 1992 and 41.5 per cent in 2002 as forest degradation has plagued the country. Forest densities have 
decreased dramatically with dense forests declining from 29 per cent of total forest area in 1992 to only 8.2 per cent 
in 2002. Forests have also become increasingly fragmented with small forest compartments. The Government of 
Lao PDR decreased the felling quota considerably from 730,000 cubic meters (m

3
) in 1999 to 200,000 m

3
 in 2001 in 

order to stop the ongoing degradation of the natural forests. Since then, the felling rate ranges between 200,000 m
3
 

and 360,000 m³. Recently, natural forests have become increasingly threatened by uncoordinated industrial 
plantation development and conversion to rubber, eucalyptus and oil palm.  

On the other hand, community forestry is becoming increasingly important. In 2006, two community forests totaling 
60,000 hectares achieved credible certification under a group certificate administrated by the national government. 
Since 2007, the new forestry law has designated community forestry as the primary management approach in 
production forest areas. This bears an immense potential for forest certification, with up to 450,000 hectares being 
certified in the near future. However, the main challenge to support this process is the development of the 
processing sector’s access to FSC markets.  

WHAT: GLOBAL FOREST & TRADE NETWORK – LAOS (GFTN-LAOS) 

The Global Forest & Trade Network - Laos (GFTN-Laos) is a national arm of GFTN to eliminate illegal logging and 
improve the management of valuable and threatened forests within Laos and in countries supplying wood to Laos. 
The GFTN is WWF’s initiative to eliminate illegal logging and transform the global marketplace into a force for 
improving the management of the world’s valuable and threatened forest while providing economic and social 
benefits for the businesses and people that depend on them.  
 
WHO: COMPANIES GFTN-LAOS WORKS WITH  

The strategies to deliver the targets of the GFTN-Laos are focused on recruiting companies with significant wood 
processing capacity in Laos and which are likely to be using wood from valuable and threatened forests in Lao 
PDR. The aim is to generate sufficient domestic demand for FSC certified timber in order to encourage further 
certification of production forests in conservation priority areas. A secondary focus of GFTN-Laos is recruiting 
companies that are planning significant plantation development, in order to avoid unregulated plantation 
development and conversion of natural forests. 
 
QUICK STATS: GFTN-LAOS 

 GFTN-Laos works with 2 participants that employs  410 people 

 GFTN-Laos participants trade 11,000  m
3
 of forest products  

 
FOR MORE INFORMATION 

Contact:  Micah Ingalls, WWF-Laos  
Email:   micah.ingalls@wwfgreatermekong.org  
Tel:   +84 4 37193049  
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