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Investing in sustainable development

There is widespread concern that MDG7 is gravely off-track. As the Millennium Task Force report points out
there can be no question that this will seriously undermine global efforts to meet all other Millennium
Development Goals by 2015.

WWEF believes environment is more than an important part of the development agenda but is an integral
part. This was again recognised in the UN World Summit Outcome document of 2005 : “Poverty reduction,
changing unsustainable patterns of production and consumption and protecting and managing the natural
resource base of economic and social development are overarching objectives of and essential requirements
for sustainable development” and where all countries committed “to adopt, by 2006, and implement
comprehensive national development strategies to achieve the internationally agreed development goals and
objectives including the Millennium Development Goals.”

There has been severe underinvestment to date in the environment in the lesser developed countries. OECD
statistics for 2005 show DAC investment in the cross cutting issues of environment and gender at 6.5 per cent
of total aid, and yet the World Bank estimates that environment-based wealth accounts for around 26 per cent
of the total wealth in low-income countries. The same report “Where is the Wealth of Nations?”” (2006) poses
real questions about the long-term costs of ignoring natural resource assets and ecosystem services when
choosing investment options for development.

Analytical work undertaken by the Poverty and Environment Partnership, and discussed at a High-level
Policy Dialogue during the World Summit, revealed that environmental investments for poverty reduction can
be economically attractive and that environmental management makes real economic sense. Although one
Millennium Development Goal focuses on the environment, it is only through the integration of environment
and development that solutions to current and emerging crises will be found and that the MDGs will be
realised.
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e OECD plans towards common approaches for Strategic Environment Assessments are an important
step in the right direction. The use of SEAs can identify opportunities for maximising environmental
assets from the beginning, identify possible win-wins as well as informing decisions on trade-offs. It
is not just a question of how to minimise the risks or do “no harm”.

e Development Ministries must see the Multilateral Environment Agreements - and the achievement of
the goals that they have set - as the essential tools that they are for development, and must support
them more strongly. Further implementation of the Bali Strategic Plan for Technology Support and
Capacity Building is required. This was re-iterated at the last Global Ministerial Environment Forum
in Nairobi by many developing countries who stressed the need for increased funding to help meet
their international obligations under MEAs and the need for greater south-south cooperation.

e Benchmark donors’ environmental support through better and more coherent indicators and ensure
significant resource allocation to MDG7 while it is underperforming against the other MDG targets.

e Use policy instruments, for example environmental fiscal reform, payments for ecological services
and the reform of subsidies, to encourage environmental investments and to discourage “public bads”.

e Engage better with civil society and their networks which can enhance public participation in decision
making about environmental governance - and which through their network structure are often set up
to operate effectively across international boundaries in a globalised world.

e Consider the role of other policies (trade, agriculture, immigration, security, energy) in terms of
contributing to social development and environmental sustainability by promoting coherence for
sustainable development.
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How do we ensure that aid does not promote environmental degradation
and worsen the lives of the many poor who are directly dependent upon
points, including the fact patural resources - and thereby creqte an environment ripe for conflict and
that investments through insecurity? For example, the exploitation of fisheries and water resources
Countrv Strateev Papers which look only at these as commodities with attendant service prices, and
which do not incorporate their management as natural resources and their
potential for renewal and sustainability. How do we address the fact that it is the poor and most vulnerable in
society who are going to be hardest hit by climate change affecting food, water, land use, spread of disease
and the impacts of extreme weather events? It is of course incumbent upon development aid actors to factor
this in when planning strategies at global, regional and national levels.

development assistance in
Africa highlights some key

Further steps, New tools

To stop climate change from running out of control, the world needs to keep global average warming below
2°C in comparison to pre-industrial levels. Industrialised countries have an obligation to take a lead in
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climate change mitigation and adaptation and to bear an equitable burden of the associated costs. Urgent
action is needed to avoid serious impacts. Donors should provide commensurate new funds for adaptation
activities in the least developed countries and support clean and sustainable energy solutions through both aid
and investment.

The importance of mainstreaming environment/including environment objectives in national development
plans, as agreed at the World Summit 2005, cannot be underestimated but there are times when this will not
be enough.

The EU’s “European Consensus 2005 (accounting for 55 per cent of ODA through OECD) underlines the
need to strengthen environment as a cross-cutting issue and recognises failures to date. It proposes that
environment/water/energy may be a focal sector of choice in country or regional strategy papers and also
proposes the use of a thematic programme (Thematic Programme for Environment and Sustainable
Management of Natural Resources including Energy) when, as in the case of many environmental issues, they
cannot be tackled by any one country but require a cooperative, multilateral, intra- or inter-regional approach.

The new EU Thematic programme has the potential to make a contribution to the OECD’s thinking and
planning on taking forward actions to improve synergy between environment and development and add value
to environment action in country plans. If it is adequately resourced and well managed, it provides a tool to
enhance the integration of both environment and energy into development policies and plans.
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